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used, repaired, or reconditioned mate-
rial which is serviceable and issuable 
to all agencies without limitation or 
restriction (condition code A). 

(b) Credit will be granted at the rate 
of 60 percent of the current GSA selling 
price for items which involve limited 
expenses or effort to restore to service-
able condition, and which is accom-
plished in the storage activity where 
the stock is located (e.g., a deficiency 
in packing or packaging which re-
stricts the issue or requires repacking 
or repackaging (condition code E)). 

(c) No credit will be given for mate-
rial returned to GSA which does not 
meet the above criteria or which was 
returned to GSA without prior ap-
proval. 

[56 FR 11939, Mar. 21, 1991] 

§ 101–27.504 Notice to GSA. 
When an activity elects to offer ma-

terial to GSA for credit, the activity 
shall submit offers in accordance with 
chapter 4 of the FEDSTRIP Operating 
Guide or chapter 9 of MILSTRIP (DoD 
4000.25–1–M). 

[56 FR 11939, Mar. 21, 1991] 

§ 101–27.505 Notice to activity. 
GSA will provide notice to the offer-

ing activity of an acceptance/rejection 
decision for an offer and verification of 
material receipt for accepted offers. 

(a) Within 20 workdays after receipt 
of an offer to return material, GSA will 
notify the offering activity of accept-
ance or rejection of the offer. 

(1) For accepted offers, GSA will in-
form the offering activity of the GSA 
material return facility (storage activ-
ity) to which the material shall be 
shipped. Prior to shipment of the mate-
rial authorized by GSA for return, ac-
tivities shall verify the declared condi-
tion. (If the offering activity considers 
that the transportation costs of send-
ing the material to the GSA material 
return facility are excessive in relation 
to the value of the material and with-
draws the offers, the GSA region that 
was designated to receive the offered 
material shall be notified accordingly.) 

(2) For rejected offers, GSA will so 
inform the activity offering the mate-
rial and give the reason for nonaccept-
ance. 

(b) Upon receipt of material author-
ized for return by GSA, the offering ac-
tivity will be provided verification of 
receipt and a report of any discrep-
ancies. When the discrepant condition 
is attributable to carrier negligence, 
subsequent credit allowed by GSA will 
be reduced by the amount to be paid 
the agency by the carrier for any dam-
ages incurred. A notice of credit will be 
provided the offering activity through 
credit entries on the monthly billing 
statement from the supporting GSA fi-
nance center. 

(c) When offers of material that have 
been authorized by GSA for return are 
withdrawn, offering activities shall re-
port such cancellation to the GSA re-
gion that was designated to receive the 
offered material. 

[41 FR 3859, Jan. 27, 1976, as amended at 44 
FR 39394, July 6, 1979; 56 FR 11939, Mar. 21, 
1991] 

§ 101–27.506 Determination of accept-
ability for credit. 

Returned material will be examined 
by GSA upon receipt to determine ac-
ceptability for credit. Returned mate-
rial which is unacceptable for credit 
will be deemed to have been declared 
excess by the returning activity, and 
will be disposed of by GSA as excess or 
surplus in the name of the activity, in 
accordance with part 101–43 of this 
chapter. The returning activity will be 
officially notified of the disposal action 
taken by GSA. 

§ 101–27.507 Transportation and other 
costs. 

Transportation costs for the move-
ment of material to GSA and handling 
costs for preparation and shipment 
shall be paid by the activity shipping 
the material to GSA. 

PART 101–28—STORAGE AND 
DISTRIBUTION 

Sec. 
101–28.000 Scope of part. 

Subpart 101–28.1 [Reserved] 

Subpart 101–28.2—Interagency Cross- 
Servicing in Storage Activities 

101–28.200 Scope of subpart. 
101–28.201 Applicability. 
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